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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Grow Capital Jobs Foundation
Richmond, Virginia

Opinion

We have audited the accompanying financial statements of Grow Capital Jobs Foundation which
comprise the statement of financial position as of December 31, 2025, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Grow Capital Jobs Foundation as of December 31, 2025, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of Grow
Capital Jobs Foundation and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

As discussed in Note H to the financial statements, the beginning balance of net assets with donor
restrictions as of January 1, 2025, has been adjusted as a prior-period adjustment to correct an error in
the prior-period financial statements relating to accounting for passthrough agency transactions with the
Virginia Department of Housing and Community Development. Our opinion is not modified with respect to
this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Grow Capital Jobs Foundation's
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

- Continued -
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Grow Capital Jobs Foundation's internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Grow Capital Jobs Foundation's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related

matters that we identified during the audit.
Lol lossen

July 17, 2026



GROW CAPITAL JOBS FOUNDATION
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2025

ASSETS

Cash
Grants receivable
Payroll clearing

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable
Accrued payroll and taxes
TOTAL LIABILITIES

NET ASSETS
Without donor restrictions

TOTAL NET ASSETS

See Independent Auditor's Report and Notes to Financial Statements
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2025

469,725
114,721
8,444

592,890

473,119
10,749

483,868

109,022

109,022

592,890



GROW CAPITAL JOBS FOUNDATION
STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2025

2025
REVENUES AND OTHER SUPPORT
Support
Government grants $ 314,698
In-kind contributions 6,300
Total Support 320,998
Other Revenues
Interest income 19
Total Other Revenues 19
TOTAL REVENUES
AND OTHER SUPPORT 321,017
EXPENSES
Program Services
Economic development 238,216
Management and general 112,575
TOTAL EXPENSES 350,791
NET ASSETS, beginning.of year (as previously reported) 37,129
Prior-period adjustment 101,667
NET ASSETS, beginning of year (restated) 138,796
CHANGE IN NET ASSETS (29,774)
NET ASSETS, end of year $ 109,022

See Independent Auditor's Report and Notes to Financial Statements
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GROW CAPITAL JOBS FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2025

Management
Program and

Services General Total
Salaries and wages $ 164,648 $ 51,206 $ 215,854
Payroll taxes 12,551 4,063 16,614
177,199 55,269 232,468
Professional fees - 35,690 35,690
Marketing and promotion 11,518 - 11,518
Rent - 14,400 14,400
Contracted services 19,571 - 19,571
Office expenses - 916 916
Economic development and diversification plan 29,079 - 29,079
In-kind rent subsidy - 6,300 6,300
Meetings 849 - 849
TOTAL EXPENSES $ 238216 $ 112,575 $ 350,791

See Independent Auditor's Report and Notes to the Financial Statements
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GROW CAPITAL JOBS FOUNDATION

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities
(Increase) decrease in
Grants receivable
Payroll clearing
Increase (decrease) in
Accounts payable
Accrued payroll and taxes

NET CASH PROVIDED BY
OPERATING ACTIVITIES

NET INCREASE IN CASH

CASH, beginning of year

CASH, end of year:

2025

$ (29,774

303,540
(8,444)

99,356
(1,310)

363,368
363,368
106,357

S 469725

See Independent Auditor's Report and Notes to the Financial Statements
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GROW CAPITAL JOBS FOUNDATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2025

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
Grow Capital Jobs Foundation (the Foundation) was organized as a non-profit corporation in 2017 to provide

research, data, financial management, and operational support to promote collaborative planning, economic
development, and workforce activities in connection with the job creation initiatives authorized and sponsored by
the Commonwealth of Virginia and the cities and counties within the Foundation’s designated region, thereby
lessening the burdens of government. The Foundation is funded primarily from contributions and governmental
grants.

Program Descriptions

Funding of Economic Development Projects - promote collaborative planning, economic development, and
workforce activities in connection with the job creation initiatives authorized and sponsored by the
Commonwealth of Virginia and the cities and counties within the Foundation’s designated region.

Summary of Significant Accounting Policies

The Foundation prepares its financial statements in accordance with accounting principles generally accepted in
the United States of America for nonprofit entities. The significant accounting and reporting policies used by the
Foundation are described subsequently to enhance the usefulness and understandability of the financial
statements.

Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of revenues and expenses during the reporting period and the reported amounts of assets and
liabilities as of the date of the financial statements. On an ongoing basis, the Foundation's management evaluates
the estimates and assumptions based upon historical experience and various other factors and circumstances. The
Foundation’s management believes that the estimates and assumptions are reasonable in the circumstances;
however, the actual results could differ from those estimates.

Income Taxes

The Foundation is exempt from federal income taxes as defined under Section 501(c)(3) of the Internal Revenue
Code. However, income from certain activities not directly related to the Foundation’s tax-exempt purpose could
be subject to taxation as unrelated business income. In addition, the Foundation qualifies for the charitable
contribution deduction under Section 170(b)(1)(A) and has been classified as an organization other than a private
foundation under Section 509(a)(2).



GROW CAPITAL JOBS FOUNDATION
NOTES TO FINANCIAL STATEMENTS - Continued

DECEMBER 31, 2025

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Uncertain Tax Positions

The accounting standard on accounting for uncertainty in income taxes addresses the determination of whether tax
benefits claimed or expected to be claimed on a tax return should be recorded in the financial statements. Under
that guidance, the Foundation may recognize the tax benefit from an uncertain tax position only if it is more likely
than not that the tax position will be sustained on examination by taxing authorities based on the technical merits
of the position. Examples of tax positions include the tax-exempt status of the Foundation and various positions
related to the potential sources of unrelated business taxable income (UBTI). The Foundation has recognized no
uncertain tax positions for the year ended December 31, 2025.

Cash Equivalents

Cash equivalents include all deposits in banks and highly liquid investments with original maturity dates of less
than three months. The carrying value of cash equivalents approximated fair value because of the short maturities
of those financial instruments.

Classification of Transactions

All revenues and net gains are reported as increases in net assets without donor restrictions in the statement of
activities unless the donor specified the use of the related resources for a particular purpose or in a future period.
All expenses and net losses are reported as decreases in net assets without donor restrictions.

Grants Receivable/Allowance

Grants receivable are reimbursements for grant and other expenditures. They are recognized when the grant
funding request is received, or the reimbursement expense is incurred. Because the grant expenditures have been
approved by the funding agency prior to recording the receivable, no allowance for credit losses is recognized.

Capitalization Policy/Depreciation

Fixed assets are reported in the statement of financial position at cost, if purchased, and at fair value at the date of
donation, if donated. All land and buildings are capitalized. Equipment is capitalized if it has a cost or fair value
of $2,500 or more and a useful life when acquired of more than 1 year. Repairs and maintenance that do not
significantly increase the useful life of the asset are expensed as incurred. Depreciation and amortization is
computed using the straight-line method over the estimated useful lives of the assets.




GROW CAPITAL JOBS FOUNDATION
NOTES TO FINANCIAL STATEMENTS - Continued

DECEMBER 31, 2025

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Net Assets
The financial statements report net assets and changes in net assets in two classes that are based upon the
existence or absence of restrictions on use that are placed by its donors, as follows:

Net Assets without Donor Restrictions

Net assets without donor restrictions are resources available to support operations. The only limits on the use
of these net assets are the broad limits resulting from the nature of the Foundation, the environment in which
it operates, the purposes specified in its corporate documents and its application for tax-exempt status, and
any limits resulting from contractual agreements with creditors and others that are entered into in the course
of its operations.

Net Assets with Donor Restrictions

Net assets with donor restrictions are resources that are restricted by a donor for use for a particular purpose
or in a particular future period. Some donor-imposed restrictions are temporary in nature, and the restriction
will expire when the resources are used in accordance with the donor’s instructions or when the stipulated
time has passed. There are no donor restricted net assets for the year ended December 31, 2025.

Contributions

Contributions, including unconditional promises to give, are recognized when received. All contributions are
reported as increases in net assets without donor restrictions unless use of the contributed assets is specifically
restricted by the donor. Amounts received that are restricted by the donor to use in future periods or for specific
purposes are reported as increases in net assets with donor restrictions. Unconditional promises with payments
due in future years have an implied restriction to be used in the year the payment is due, and, therefore, are
reported as restricted until the payment is due, unless the contribution is clearly intended to support activities of
the current fiscal year. Conditional promises, such as matching grants, are not recognized until they become
unconditional, that is, until all conditions on which they depend are substantially met.

Grant Revenue
Grant revenue is recognized when the qualifying costs for the Foundation’s cost-reimbursement grants are
approved.

Agency Fund Grants

The Foundation administers certain grant programs in coordination with the Virginia Department of Housing and
Community Development (DHCD) under which grant funds are awarded to passthrough recipients. Grants
awarded to passthrough recipients under these programs are accounted for as agency transactions rather than as
grant revenue and grant expense.




GROW CAPITAL JOBS FOUNDATION
NOTES TO FINANCIAL STATEMENTS - Continued

DECEMBER 31, 2025

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Agency Fund Grants - Continued

DHCD serves as the grantor and retains final approval authority over all grant awards and disbursements,
including approval of each individual grant to a passthrough recipient. The Foundation’s role is limited to
reviewing applications, performing due diligence, and recommending grants to DHCD; however, the Foundation
does not have unilateral authority to approve or deny grants. In addition, once DHCD approves a grant
disbursement, the Foundation disburses the funds to the passthrough entity in accordance with DHCD’s approval
and does not have discretion to redirect or reallocate the funds to other recipients or purposes.

Accordingly, because the Foundation is acting as an agent on behalf of DHCD and does not control the use of the
related grant funds, amounts received and disbursed under these arrangements are excluded from grant revenue
and program expenses and are reported as increases or decreases in grants receivable and accounts payable.

Gifts-in-Kind Contributions

The Foundation receives contributions in a form other than cash or investments. A rent subsidy is recorded as a
contribution as of the date of gift and as an expense when the donated services are incurred. If the Foundation
receives a contribution of land, buildings, or equipment, the contributed asset is recognized as an asset at its
estimated fair value at the date of gift, provided that the value of the asset and its estimated useful life meets the
Foundation’s capitalization policy.

The Foundation benefits from personal services provided by a substantial number of volunteers. Those volunteers
have donated significant amounts of time and services in the Foundation’s program operations. However, the
majority of the contributed services do not meet the criteria for recognition in financial statements. Accounting
principles generally accepted in the United States of America allow recognition of contributed services only if (a)
the services create or enhance nonfinancial assets or (b) the services would have been purchased if not provided
by contribution, require specialized skills, and are provided by individuals possessing those skills.

Leases

The Foundation determines if a contract contains a lease at inception based on whether the Foundation has the
right to control the asset during the contract period and other facts and circumstances. The lease classification is
determined at the commencement date.

The Foundation has elected to apply the practical expedient allowing for leases with terms of 12 months or fewer
to remain off the balance sheet.

The Foundation applies the implicit rate in the lease contract. If there is no implicit rate, the Foundation applies

its incremental borrowing rate or the risk-free interest rate. The Foundation has not elected to apply a single
discount rate to each portfolio of leases.
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GROW CAPITAL JOBS FOUNDATION
NOTES TO FINANCIAL STATEMENTS - Continued

DECEMBER 31, 2025

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Leases - Continued

The Foundation applies the practical expedient to use hindsight in determining the lease term when a lease
contains renewal or termination options. Options to renew are considered reasonably certain of being exercised
based on evaluation of the Foundation’s economic and strategic initiatives.

The Foundation has elected not to combine lease and non-lease components as a single lease component for each
class of assets. Non-lease components are expensed as incurred and are not included in the right of use asset and
lease liability.

Expense Recognition and Allocation

The cost of providing the Foundation’s programs and other activities is summarized on a functional basis in the
statement of activities and statement of functional expenses. Expenses that can be identified with a specific
program or support service are charged directly to that program or support service. Costs common to multiple
functions have been allocated among the various functions benefited using a reasonable allocation method that is
consistently applied, as follows:

e Salaries and wages, benefits, and payroll taxes are allocated based on activity reports prepared by key
personnel.

General and administrative expenses include those costs that are not directly identifiable with any specific
program, but which provide for the overall support and direction of the Foundation.

NOTE B — CONCENTRATIONS OF CREDIT RISK

The Foundation maintains its cash in deposit accounts which, at times, may exceed federally insured limits.
Deposits are insured by the FDIC up to $250,000 per financial institution. As of December 31, 2025, the
Foundation had approximately $219,700 in excess of insured limits. The Foundation has not experienced any
losses and believes it is not exposed to significant credit risk because the deposits are held with major financial
institutions.
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GROW CAPITAL JOBS FOUNDATION
NOTES TO FINANCIAL STATEMENTS - Continued

DECEMBER 31, 2025

NOTE C - LIQUIDITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of December 31, 2025, are:

Financial assets:

Cash $ 469,724

Grants receivable 113,202

Total financial assets 582,926

Less financial assets held in agency capacity (465,887)
Total financial assets available for general

expenditures within one year $ 117,039

The Foundation maintains certain amounts in its operating account in excess of its immediate operating needs.
These amounts represent agency funds held for others and are expected to be disbursed within two weeks of
receipt. Accordingly, such amounts are maintained in the operating account to facilitate timely distribution and
are not considered available to meet the Foundation’s general expenditures.

NOTE D - GRANTS RECEIVABLE

Grants receivable consisted of the following as of December 31, 2025:

2025
Foundation grant receivable $ 113,202
Agency fund receivable 1,519
S 11471

NOTE E - IN-KIND CONTRIBUTIONS
In-kind contributions were as follows for the year ended December 31, 2025:
2025
Rent subsidy $ 6,300

The Foundation received an in-kind rent subsidy related to office space during the year. The value of the subsidy
was determined based on the building’s disclosed office rental charge less the amount paid by the Foundation.
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GROW CAPITAL JOBS FOUNDATION
NOTES TO FINANCIAL STATEMENTS - Continued

DECEMBER 31, 2025

NOTE F - LEASE COMMITMENTS
The Foundation leases its office facility on a month-to-month basis. The monthly rent paid was $1,200 for 2025.
NOTE G - CONCENTRATIONS

All the Foundation’s grant income is from the Virginia Department of Housing and Community Development. If
the Foundation was to lose that funding, it would have a significant impact on the Foundation’s programs and
activities.

NOTE H — PRIOR-PERIOD ADJUSTMENT OF NET ASSETS

The Foundation administers certain passthrough grant arrangements through Virginia Department of Housing and
Community Development under which it receives and disburses funds to grantees. In prior periods, amounts
received and disbursed under these arrangements were presented on a gross basis in the statement of activities as
grant revenue and grant expense.

Management evaluated the accounting and presentation guidance in Accounting Standards Codification 250,
Accounting Changes and Error Corrections, and Accounting Standards Codification 958-220, Not-for-Profit
Entities—Statement of Activities and determined that these passthrough grant arrangements are more appropriately
reported as agency transactions. Accordingly, amounts received under such arrangements are not reported as
revenue and the related disbursements are not reported as expense when the Foundation is acting as an agent or
intermediary rather than as the recipient of the underlying contribution.

NOTE H — PRIOR-PERIOD ADJUSTMENT OF NET ASSETS - Continued

The Foundation has applied this change retrospectively in accordance with Accounting Standards Codification
250. The retrospective presentation reflects a change in accounting principle to a preferable presentation. In either
case, the effect of the change for periods prior to those presented has been recorded as an adjustment to the
opening balance of net assets without donor restrictions, consistent with the presentation model for nonprofit
entities under Accounting Standards Codification 958-220.

As a result of this change, beginning net assets without donor restrictions increased by $101,667. In addition,
prior-period grant revenue and grant expense were each decreased by the amounts previously reported on a gross
basis for passthrough grant activity. The change affects presentation within the statement of activities but does not
affect the Foundation’s total change in net assets for the current year.

NOTE I - SUBSEQUENT EVENTS
In the preparation of its financial statements, the Foundation considered subsequent events through July 17, 2026,

which was the date the financial statements were available to be issued. There are no material subsequent events
that require disclosure in the accompanying financial statements.
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